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Investment Banking & Brokerage: Predictions for 2025

Key Takeaways

o We think the investment banking and brokerage sub-industry is
set to outperform the broader market in 2025 given improving
market conditions and a more favorable regulatory environment.

e The incoming Trump administration is likely to lay out new
policies that favor less regulation, positively impacting investment
banking, specifically M&A, equity capital markets (ECMs), and
debt capital markets (DCMs).

e From our viewpoint, concerns regarding lower net interest
income and cash sorting are too bearish and will likely
dematerialize in 2025.

e We favor JEF as a “pure play” investment bank that should
benefit from an investment banking recovery. We think SCHW,
IBKR, and LPLA could benefit from increased investor sentiment
driving up asset prices, account growth, and trading volumes.

e For ETF investors looking for exposure to investment banking
and brokerage securities options include KCE and IAl. See the
end of this report for more information.

Fundamental Context

‘ Positive (+) or Negative (-) Implications ‘

(+) Evercore Inc. (EVR)

(+) Interactive Brokers Group, Inc (IBKR)

(+) Jefferies Financial Group Inc. (JEF)

(+) LPL Financial Holdings Inc. (LPLA)

(+) Raymond James Financial, Inc. (RJF)

(+) Stifel Financial Corp. (SF)

(+) The Charles Schwab Corporation
(SCHW)

(+) SPDR S&P Capital Markets ETF
(KCE)

(+) iShares U.S. Broker Dealers &

Securities Exchanges ETF (lAl)

1. The incoming Trump administration is likely to introduce new pro-business policies, driving a
15%+ jump in investment banking transaction value in 2025. Since Biden took office, financial policy
has almost exclusively been driven by partisan rulemaking and enforcement, as opposed to legislation,
making those regulatory headwinds more susceptible to swift change by a new crop of Trump-nominated
regulators. The Republican-controlled Congress can also deploy the Congressional Review Act to
quickly overturn any Biden administration rules finalized after mid-2024. Accordingly, we anticipate that a
second Trump administration would foster a more favorable environment for investment banking firms
(EVR, JEF, RJF, and SF), setting the stage for a robust recovery in 2025. Capital raising and M&A
activities are already showing signs of improvement, with many companies reporting stronger pipelines

during the most recent earnings calls.

Figure 1: Investment Banking Recovery in 2024 Builds Momentum for 2025
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A. We anticipate CEO confidence will improve in 2025, supporting our expectation of stronger

M&A activity. In Q4 2024, CEO confidence, as measured by The Conference Board, a non-profit
business membership and research organization, retreated slightly for the second consecutive
quarter, declining to 51 from 52 in Q3 - we note this survey was completed prior to the Presidential
election. However, the reading still remains above 50, signaling overall optimism. Also, this marks a
notable improvement from Q4 2023, when the index stood at 46, reflecting stronger sentiment over
the past year. Moving forward, we expect CEOs to ramp up their “risk-on” view to capital raising
through 2025. We believe a more favorable interest rate environment and a resilient economy will
offer relief to firms that have struggled due to the significant economic tightening. We think this will
likely lead to CEOs starting to return to markets for capital raising activities and M&A after waiting on
the sidelines since 2021.

During the first nine months of 2024, worldwide announced M&A value reached $2.3 trillion (+16%
Y/Y), marking the strongest opening period since 2022, while the number of deals fell by 20%.
Outpacing the rest of the world, Japan experienced a 59% rise in M&A value. Other regions’ results
include Africa/Middle East up 43%, Europe up 30%, the Americas up 16%, and Asia-Pacific down
8%. Mega deals over $10 billion surged 34%, while smaller deals under $500 million declined by 9%
in value. Private equity-backed M&A rose sharply by 40%, contributing $547.9 billion and making up
24% of total activity, its strongest showing in two years. McKinsey & Company’s February 2024 M&A
Practice report highlights that delays in M&A activity have become increasingly common, with 30% of
the 50 largest global acquisitions in the past two years encountering average delays of six months
due to regulatory, geopolitical, and integration challenges. In our view, a less regulated environment
under Trump could expedite deal approvals and reduce uncertainty, allowing transactions to proceed
more efficiently. Also, streamlined processes and a unified regulatory approach would help
accelerate integration and unlock deal synergies more quickly.

Figure 2: CEO Confidence Improved Y/Y in 2024 and CFRA Expects Even Better Results in 2025, a
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B. Strong equity markets and a more favorable interest rate environment should reignite initial

public offering (IPO) activity, reversing the slowdown. Global IPOs, excluding special purpose
acquisition companies (SPACs), reached $70.1 billion in the first nine months of 2024, marking a
24% decline from the same period in 2023 and the slowest period for IPOs since 2009. Although we
note that IPO activity on U.S. exchanges showed a resurgence, with total proceeds rising 45% Y/Y to
$26.0 billion. Following a 24% fall in 2023 (nearly a 73% drop from 2021 levels), we expect IPO
volumes to bounce back, although remaining below record 2021 levels, as companies look to finally
take advantage of a more receptive market environment. A still-resilient U.S. economy and
companies growing impatient waiting on the sidelines should boost IPO volumes.
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Figure 3: Global IPO Deals
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C. We believe DCMs are well positioned to sustain momentum with improving market
conditions. After a fantastic 2020-2021 due to low financing costs, DCMs took a backseat and rising
interest rates cooled a red-hot environment. DCMs were exceptionally strong as the Federal
Reserve’s decision to cut its benchmark interest rate to near zero because of the pandemic led many
corporations to shore up their balance sheets by refinancing or raising new debt. However, this led to
a very limited market in 2022 as the rapid pace of rate increases and extreme market volatility
encouraged CFOs to wait for market conditions to stabilize. Now we see continued improvements in
DCMs as we end 2024 and enter into 2025 with companies becoming more comfortable with interest
rate levels that have fallen off peak levels. Global debt capital markets activity reached $8.3 trillion in

the first nine month of 2024, an 18% jump from the same period a year prior and the highest level
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since 2020. Additionally, this number nearly surpassed 2023’s full year total of $8.9 trillion in just the
first three quarters. Almost 25,000 new offerings were recorded (up 9% Y/Y), setting an all-time

record.

Figure 4: Taking a Closer Look at DCMs — An Upward Trend Has Been in Place Since Q2 2023
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2. Basel lll Endgame’s plans to increase capital requirements will likely be delayed and significantly
watered down, if not axed altogether. Trump’s regulators are likely to drop the market risk framework,
reinforce tailoring (benefiting large banks), and take a capital neutral approach. If Basel Il Endgame
reforms are rolled back, we think (at the very least) investment banks would benefit from reduced capital
requirements given: a) the ability to allocate more resources toward higher-yield investments, boosting
profitability and return on equity; b) lower compliance costs, enabling greater financial flexibility to
support larger transactions and pursue growth opportunities; ¢) enhanced competitiveness against non-
bank financial institutions, allowing banks to reclaim market share; and d) relaxed liquidity restrictions,
providing increased flexibility to expand into new markets and facilitate larger deals.

3. Recent concerns about cash sweep rates have been overstated and will likely dissipate in 2025.
When the Federal Reserve aggressively hiked interest rates to curb inflation, this led to bank deposit
outflows, a process called “cash sorting.” With substantially higher interest rates, investors aggressively
moved money out of low interest-bearing (cash) accounts into higher-yielding instruments, such as
money market funds or Treasuries. As highlighted by Hugo Dante from Washington Analysis, a CFRA
company, upward pressure on cash sweep rates for banks and broker-dealers is likely due to regulatory,
litigative, and competitive factors. However, we believe the risks of materially higher rates appear
overstated with some companies reporting that cash sweep balances have increased for the first time
since 2022. We think firms like LPLA, SCHW, SF, and RJF are well positioned to defend their cash
sweep programs and are unlikely to make significant concessions, though reputational risks from
regulatory and legal challenges remain. Future rate increases are expected to be modest, targeted at the
most rate-sensitive customers and advisory channels with notable gaps in deposit rates compared to
peers.

4. We predict that brokerages will benefit from increased investor sentiment, driving an uptick in
investor activity. Investor sentiment was notably positive in 2024, with the American Association of
Individual Investors (AAIll) sentiment bull-bear spread being negative for only two weeks during the year
— April 25 (-1.8%) and November 28 (-1.6%) — highlighting consistently optimistic forward-looking views
from investors. The bull-bear spread averaged 17% in 2024, a significant improvement from the 2%
average in 2023, also reflecting market enthusiasm. Through the end of November 2024, the average
daily share volume increased 9%, with the average daily dollar volume rising 18% compared to the
same period of 2023. Brokerages such as SCHW, IBKR, and LPLA are likely to benefit from tailwinds
created by higher trading volumes, account growth, and commission fees as strong equity markets
foster increasing investor enthusiasm. Many investors that entered the market in 2023/2024 have seen
their portfolios gain value, which we believe will encourage them to return to the markets, sustaining
stronger trading volumes in the long run. Additionally, we expect investor sentiment to remain positive
as confidence in the Federal Reserve’s ability to engineer a soft landing grows.

Figure 5: A Positive Bull-Bear Spread Signals Higher Trading Volumes Ahead
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A.

It will be essential for brokerages to innovate by delivering new products and maintaining low
costs to attract and retain new users. We think IBKR excels in this space as its target customer is
an investor that requires the latest technology, worldwide access, and the lowest overall transaction
costs. The use of its automated trading platforms and proprietary technologies has allowed it to
become one of the lowest-cost broker-dealers. On the innovation front, IBKR regularly introduces
cutting-edge products, such as fractional share trading for Canadian stock and ETFs, an upgraded
mobile app with access to 150 markets, and the ForecastEx platform, which enables investments in
economic and political contracts. We look to 2025 for the introduction of new products from IBKR
and other industry leaders, which are expected to drive increased trading volumes and further
enhance investor engagement.

We think derivative trading presents a further opportunity for the brokerage space. In recent
years, technological advances and financial product innovation have become key factors in the
industry’s development. Growing client demand for specialized investment products led to a wide
array of financial product innovations, such as derivative products (futures and options trading).
Year-to-date (as of the end of November), derivative trading volume reached 192.3 billion contracts,
a 59% increase compared to the same period in 2023, driven primarily by the growth in equity
contracts. Option trading continues to gain popularity, accounting for 166.4 billion contracts, a 75%
rise. Futures trading volume totaled 25.9 billion contracts, a modest 1% increase. Although derivative
growth has been strong in recent years, we still see room for expansion in the near term, primarily
with options, benefiting IBKR. In Q3 2024, IBKR’s commission revenue surged 31% Y/Y on higher
trading volumes — options +35%, stocks +22%, and futures +13%.

Figure 6: Options Trading Presents an Opportunity for Increased Investment Activity
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5.

We do not view the numerous leadership changes in 2024 as a concern going into 2025. In 2024,
three companies — SCHW, RJF, and LPLA — announced CEO ftransitions. We acknowledge that any
change in leadership can create uncertainty, but CFRA believes the CEO replacement decisions were
well thought out and deliberate, ensuring continuity and quelling fears. The new CEOs — each with
extensive leadership experience — are well positioned to guide their respective firms effectively. Also,
success in these organizations is not solely dependent on the CEQ. Other critical positions, such as the
Chief Financial Officer, divisional leaders, and executive teams, contribute significantly to strategy
execution, operational stability, and long-term growth. By fostering a collaborative and experienced
leadership team, these firms are better equipped to maintain continuity and achieve sustained success.
As a result, we think execution risk should be limited in 2025 and still favor the long-term growth
prospects for SCHW, RJF, and LPLA.
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Rick Wurster, the current president of SCHW, will succeed Walt Bettinger as CEO effective January 1,
2025, after Bettinger retires from the role. Bettinger will continue to support the transition as Executive
Co-Chairman alongside founder, Charles Schwab.

RJF announced a planned CEO transition as part of its multi-year succession strategy in March 2024.
Paul Shoukry, who served as CFO since 2020, was appointed President, with a plan to succeed Paul
Reilly as CEO by fiscal year 2025. In December 2024, the company confirmed that Shoukry would
become CEO effective February 20, 2025. Reilly will transition to Executive Chair while remaining
actively involved. Shoukry has been integral to the firm’s growth and financial stability, and the
leadership transition is expected to build on RJF’s legacy of client-focused service and robust financial
performance.

In a slightly different fashion, on October 1, 2024, LPLA announced the termination of its President/CEOQ,
Dan Arnold, effective immediately, due to violations of the firm’s Code of Conduct. Arnold’s termination
follows an investigation by an outside law firm, which revealed his conduct did not meet LPLA’s
standards for fostering a professional and respectful workplace through statements made to employees.
Rich Steinmeier, LPLA’s Managing Director and Chief Growth Officer, was appointed as CEO on
October 25. Steinmeier, who joined LPLA in 2018, has held several leadership roles and has extensive
experience.

6. Loan volume activity should more than offset lower interest rates, a positive tailwind for net
interest income (NII). There is a bearish view that NIl will decline given the expected rate cuts in 2025 —
the most recent Federal Reserve’s “dot plot” indicated that the markets should expect two rate cuts.
SCHW would be largely impacted given its large exposure to net interest income (approximately 47% of
its last 12 months of revenue). However, CFRA has a stronger outlook on the economy, and this is
where we think consensus estimates may be outdated. If we are correct, loan volume activity should
increase by mid-single digits, which would be a positive driver for NIl that more than offsets lower rates,

in our opinion.

Figure 7: Exposure to Net Interest Income in the Last 12 Months
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Source: CFRA, company filings. As of September 30, 2024.

7. SCHW will coin a new era of investing by fully integrating cryptocurrency into its offerings. There
has been a growing mainstream acceptance of cryptocurrencies as part of modern-day investment
portfolios. SCHW believes that it can play a greater role in the space by offering direct cryptocurrency
investment opportunities. Currently, SCHW provides indirect exposure to cryptocurrency through ETFs,
mutual funds, and futures contracts, but it plans to introduce direct trading services once regulatory
conditions in the U.S. become clearer. We think the greater test for SCHW (one not shared by the likes
of Coinbase and Robinhood) will be navigating the prudential bank regulators. SCHW is regulated by the
Federal Reserve Board, Federal Deposit Insurance Corporation, and state-bank regulators, which will
want to ensure that offering cryptocurrency trading and custody does not pose safety and soundness
risks. However, we believe the newly elected congress appears to be the most pro-crypto Congress to
date and Trump’s nomination of Paul Atkins as SEC Chair signifies this given his crypto-related
advocacy in the past. We expect the Trump administration’s bank regulators to be relatively pro-crypto,
which could provide the clarification that SCHW needs to fully embrace cryptocurrency.
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8. We think the investment banking and brokerage sub-industry is set to outperform the market in
2025, narrowing the gap in valuation. We have a positive outlook on the investment banking and
brokerage sub-industry given favorable fundamental trends and market conditions, as well as an
improving regulatory environment. On a next-12-month forward P/E basis, investment banks and
brokerages are trading at a 16.0x P/E multiple versus the 22.9x P/E multiple of the broader market,
representing a 30% discount. Relative valuation suggests that these firms are still attractive despite
share prices that are trading near all-time highs.

Figure 8: Forward P/E Suggests an Attractive Valuation Versus the Broader Market
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Source: CFRA, S&P Capital Market Intelligence. As of December 27, 2024.

Risk Factors

Our analysis is subject to several risks. A new surge in cash sorting activity can pressure net interest margins
and reduce profitability. Declines in equity markets pose a threat by lowering trading volumes and asset-based
fees. Leadership changes may introduce uncertainty and execution risk, which could disrupt operations. Also,
weak asset growth indicates challenges in attracting or retaining clients, which may hinder long-term growth and
competitiveness. Other risks include weak demand in investment banking, deteriorating credit markets, and a
market downturn from geopolitical shock.

Company Implications

Evercore Inc. (EVR 276 ***) operates as a global independent investment banking advisory company. The
company provides investment banking services, including M&A, divestitures and restructurings, equity and debt
financing, public offerings, private placements, strategic transactions, fairness opinions, equity underwriting,
research, and debt/equity capital markets advice. It also offers investment management services to high-net-
worth and institutional investors. We see EVR as a beneficiary of positive investor sentiment, as well as
investment banking activity improving in 2025. Our confidence in a more favorable environment is based on
EVR’s current backlog of planned/announced transactions in the near future. EVR punches greater than its size
as it delivered five of eight major tech IPOs year-to-date (YTD). Our 12-month target price is $280, 19.1x our 2025
earnings estimate vs. its five-year historic average of 15.3x. We think EVR is positioned for more investment
banking opportunities as it strengthens its relationships with leading companies in key regions, such as Europe.

Interactive Brokers Group, Inc. (IBKR 183 *****) is an automated global electronic broker. The company’s
automated trading platforms and proprietary technologies have allowed it to become one of the lowest cost
providers of broker-dealer services in the world. IBKR specializes in routing orders as well as executing and
processing trades in stocks, options, futures, forex, bonds, mutual funds, ETFs, metals, and cryptocurrencies on
more than 150 electronic exchanges and market centers in 34 countries and 27 currencies seamlessly around the
world. IBKR’s asset sensitive balance sheet and minimal portfolio duration (~30 days) leave it well positioned to
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continue taking advantage of the higher interest rate regime, while enhanced investor sentiment should help drive
improving account growth of nearly 25% year-over-year. Regarding commissions, we believe IBKR’s
sophisticated client base will continue to utilize higher cost options and futures strategies, keeping revenue per
trade strong and leading to higher daily average revenue trades (DARTSs). Our 12-month target price is $210
using a forward P/E of 29.6x our 2025 EPS view, a premium to the peer average of 21.3x, reflecting its strong
operational execution, cutting edge trading technology, and its position as a top-tier low-cost broker-dealer.

Jefferies Financial Group Inc. (JEF 79 ****) is a diversified financial services company engaged in investment
banking and capital markets, asset management, and direct investing. JEF is the largest independent full-service
global investment banking firm headquartered in the U.S. and provides capital markets and financial advisory
services, institutional brokerage, and securities research, as well as asset and wealth management. We see JEF
being a beneficiary of a more favorable investment banking environment (M&A advisory services and equity/debt
underwriting). We expect the M&A and capital market environments to begin improving as 2024 ends and 2025
begins, with the Fed looking to continue its rate cut regime. This should boost CEO confidence, spurring
increased M&A, IPO, and debt raising activity. A long deal cycle means a significant improvement in closed
transactions happening more in 2025. Our 12-month target price of $92 is 19.7x our FY 25 (Nov.) EPS estimate, a
premium to its three-year forward P/E average (16.1x). In our view, JEF is well positioned for higher trading
volumes in equities and fixed income derivative markets should we see higher market volatility.

LPL Financial Holdings Inc. (LPLA 328 ****) is the largest independent broker-dealer (BD) in the U.S., a top
custodian for registered investment advisors (RIAs), and a leading independent consultant to retirement plans.
The firm provides an integrated platform of brokerage and investment advisory services to more than 22,000
advisors (enabling them to provide objective, conflict-free financial advice) and 8.3 million client accounts. As of
December 31, 2023, LPLA managed more than $1.2 trillion of client assets. It also serves approximately 570
independent RIA firms with 6,300 advisors that conduct business through separate entities outside of LPLA’s
corporate RIA. LPLA is focused on balancing its industry-leading organic growth with opportunities for accretive
acquisitions, while its differentiated tech suite will likely mitigate some of the fee pressures. Limited credit risk,
good capital management discipline, and cost controls leave LPLA with some buffer against capital market
volatility. We think LPLA is well positioned to benefit significantly from stronger equity markets, adding tailwinds
for LPLA’s fee-based businesses. We expect LPLA to continue its aggressive advisor recruitment through both
organic and inorganic channels moving forward. Our 12-month target price of $375 is 19.6x our 2025 EPS
forecast, in line with its three-year forward P/E average.

Raymond James Financial Inc. (RJF 155 ***) is a bank holding company and diversified financial services
company, providing investment management services, merger & acquisition (M&A) and advisory services, the
underwriting, distribution, trading, and brokerage of equity and debt securities, as well as the sale of mutual funds
and other investment products. The company also provides corporate and retail banking services, as well as trust
services. We view RJF as a high-quality regional investment bank able to balance its transaction businesses
(equity/FI underwriting and trading) with asset and wealth management. Current capital market conditions are
improving, with interest rates having likely peaked and CEO confidence improving, leading to a likely uptick in
investment banking fees moving forward. Our 12-month target price is $155, 14.0x our FY 26 (Sep.) EPS view.
This valuation represents a discount to peers (17.7x), reflecting a deceleration in revenue and EPS growth.

Stifel Financial Corp. (SF 106 ***) is a financial services holding company operating through its primary
subsidiary, Stifel, Nicolaus & Company, Incorporated, a full-service retail and institutional wealth management
and investment banking firm. SF is likely to benefit from the sticky interest rates and improving CEO confidence in
2024. SF’s asset sensitive balance sheet should benefit from new forecasts for rates to remain higher than initially
expected, leading to heathy NIl revenues despite a modest year-over-year decrease. We expect Institutional
Group revenues to rise as CEO confidence has improved and companies look to increase investment banking
related activity, with significant pent-up demand. Global Wealth Management should benefit from resilient equity
markets that boost client asset levels and drive fee revenues. Capital ratios remain strong and should allow SF to
continue returning capital to shareholders. Our 12-month target price is $103, 13.3x our 2025 EPS estimate, in
line with SF’s 10-year average.
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The Charles Schwab Corporation (SCWH 74 *****) is a savings and loan holding company, providing wealth
management, securities brokerage, banking, asset management, custody, and financial advisory services. SCHW
is the largest self-directed brokerage in the U.S. with $9.9 trillion in client assets and 36.0 million active brokerage
accounts, 5.4 million corporate retirement plan participants, and 2.0 million banking accounts as of September 30,
2024. 1t is also one of the largest providers of custodial, trading, banking, and support services to registered
investment advisors (RIAs). Cash sorting slowed significantly in 2H 2023 and we saw a continuation of this trend
in 2024. We believe all significant cash sorting-related headwinds are behind SCHW, allowing the company to
focus on paying down short-term funding (e.g., FHLB and CDs) with portfolio cash inflows and net new asset
growth, as bank supplement funding dropped to $64.8 billion in Q3. We see this driving net interest margin (NIM)
expansion to 2.20%-2.25% by year-end 2024, with further upside in 2025 (~3.00%). Higher NIMs and less
pressure on interest earning assets should drive net interest revenue (NIR) growth of 15%-20% in 2025, in our
view, despite the potential for multiple rate cuts. SCHW continues to pause buybacks and build capital amid an
uncertain regulatory environment. Our 12-month target price of $87 is 20.2x our 2025 EPS estimate, a wider risk
premium than the peer average of 17.6x on strong asset growth and healthy earnings power.

ETF Spotlight — Investment Banking and Brokerage

For ETF investors looking for exposure to investment banking and brokerage securities options, we suggest
KCE and IAl. Of these select ETFs, IAl has the larger asset base at over $1.8 billion in total net assets and KCE
recorded the higher return in 2024 of +37.0%.

Three broad input categories are used to calculate the overall star ratings for KCE and IAl within the universe of
2,395 rated equity ETFs. Based on CFRA's proprietary Cost sub-category, we view KCE as Slightly Negative
and IAl as Negative. Separately, we view the Reward sub-category for IAl as Positive and for KCE as Slightly
Positive. Finally, our assessment for Risk leads to a Neutral score for IAl and a Slightly Negative score for KCE.
For equity ETFs like the two highlighted here, CFRA utilizes some past performance metrics, such as CFRA
STARS - our fundamental assessment of a stock’s 12-month investment outlook — and CFRA Earnings Score —
our quantitative forensic accounting assessment of a company’s earnings quality.

The two select investment banking and brokerage ETFs are passively managed ETF strategies within the
capital markets industry in the U.S. KCE seeks to track the performance of the KBW Capital Markets Index and
holds approximately 64 securities. KCE owns positions in IBKR (1.8%), JEF (1.8%), LPLA (1.8%), and SCHW
(1.6%), which all receive favorable ratings from CFRA. KCE also holds positions in EVR (1.7%), RJF (1.8%),
and SF (1.7%). IAl seeks to replicate the performance of the Dow Jones Select Investment Services Index and
holds approximately 39 securities. IAl also owns positions in EVR (1.2%), IBKR (2.3%), JEF (1.5%), LPLA
(2.9%), RJF (3.4%), SF (1.5%), and SCHW (5.1%).

More proprietary data on these ETFs can be accessed via the CFRA FUNDynamix platform.

CURRENT ASSETS UNDER EXPENSE

ETF / TICKER STARS PRICE ($) MANAGEMENT ($M) RATIO
SPDR S&P Capital Markets ETF / KCE 3 138 550 0.35
iShares U.S. Broker Dealers & Securities Exchanges ETF / 1Al 3 144 1,822 0.40

Source: CFRA.
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Relative Performance
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Implications*

Positive implications: CFRA sees an improvement in company fundamentals, which could include (but are not limited to)

improved pricing, strengthening backlog, market share gains, cost improvements, a more favorable regulatory environment, or

improving demographic trends, over the next 12 months.

Negative implications: CFRA sees a weakening in the company’s fundamentals, which could include (but are not limited to)

weaker pricing, reduced backlog visibility, market share losses, cost inflation, unfavorable regulatory climate, or demographic

headwinds, over the next 12 months.

* The categorization of positive or negative implication may not include every qualitative or quantitative factor that is used to

undertake a full analysis of a company’s financial picture as other factors may need to be analyzed, and is not intended to be
investment advice and should not be interpreted as such. These categorizations represent the current good-faith views of the

authors at the time of publication and these views are subject to change without notice of any kind.

Contact CFRA

977 Seminole Trail, PMB 230
Charlottesville, VA 22901-2824
USA

P: +1-800-220-0502
cservices@cfraresearch.com
www.cfraresearch.com
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Disclosures
Stocks are ranked in accordance with the following ranking methodologies:
STARS Stock Reports

Qualitative STARS recommendations are determined and assigned by equity analysts. For reports containing STARS recommendations refer
to the Glossary section of the report for detailed methodology and the definition of STARS rankings.

Quantitative Stock Reports

Quantitative recommendations are determined by ranking a universe of common stocks based on 5 measures or model categories: Valuation,
Quality, Growth, Street Sentiment, and Price Momentum. In the U.S., a sixth sub-category for Financial Health will also be displayed.
Percentile scores are used to compare each company to all other companies in the same universe for each model category. The five (six)
model category scores are then weighted and rolled up into a single percentile ranking for that company. For reports containing quantitative
recommendations refer to the Glossary section of the report for detailed methodology and the definition of Quantitative rankings.

STARS Stock Reports and Quantitative Stock Reports

The methodologies used in STARS Stock Reports and Quantitative Stock Reports (collectively, the "Research Reports") reflect different
criteria, assumptions and analytical methods and may have differing recommendations. The methodologies and data used to generate the
different types of Research Reports are believed by the author and distributor reasonable and appropriate. Generally, CFRA does not
generate reports with different ranking methodologies for the same issuer. However, in the event that different methodologies or data are used
on the analysis of an issuer, the methodologies may lead to different views or recommendations on the issuer, which may at times result in
contradicting assessments of an issuer. CFRA reserves the right to alter, replace or vary models, methodologies, or assumptions from time to
time and without notice to clients.

Analyst Certification

STARS Stock Reports are prepared by the equity research analysts of CFRA and its affiliates and subsidiaries. All of the views expressed in
STARS Stock Reports accurately reflect the research analyst's personal views regarding any and all of the subject securities or issuers.
Analysts generally update stock reports at least four times each year. No part of analyst, CFRA, or its affiliates or subsidiaries compensation
was, is, or will be directly or indirectly related to the specific recommendations or views expressed in a STARS Stock Report.

About CFRA Equity Research's Distributors

This Research Report is published and originally distributed by Accounting Research & Analytics, LLC d/b/a CFRA (“CFRA US”), with the
following exceptions: In the UK/EU/EEA, it is published and originally distributed by CFRA UK Limited (“CFRA UK”), which is regulated by the
Financial Conduct Authority (No. 775151), and in Malaysia by CFRA MY Sdn Bhd (Company No. 683377-A). These parties and their
subsidiaries maintain no responsibility for reports redistributed by third parties such as brokers or financial advisors.

General Disclosure
Notice to all jurisdictions:

Where Research Reports are made available in a language other than English and in the case of inconsistencies between the English and
translated versions of a Research Report, the English version will control and supersede any ambiguities associated with any part or section of
a Research Report that has been issued in a foreign language. Neither CFRA nor its affiliates guarantee the accuracy of the translation. The
content of this report and the opinions expressed herein are those of CFRA based upon publicly-available information that CFRA believes to
be reliable and the opinions are subject to change without notice. This analysis has not been submitted to, nor received approval from, the
United States Securities and Exchange Commission or any other regulatory body. While CFRA exercised due care in compiling this analysis,
CFRA AND ALL RELATED ENTITIES SPECIFICALLY DISCLAIM ALL WARRANTIES, EXPRESS OR IMPLIED, to the full extent permitted by
law, regarding the accuracy, completeness, or usefulness of this information and assumes no liability with respect to the consequences of
relying on this information for investment or other purposes. No content (including ratings, credit-related analyses and data, valuations, model,
software or other application or output therefrom) or any part thereof (Content) may be modified, reverse engineered, reproduced or
distributed in any form by any means, or stored in a database or retrieval system, without the prior written permission of CFRA. The Content
shall not be used for any unlawful or unauthorized purposes. CFRA and any third-party providers, as well as their directors, officers,
shareholders, employees, or agents do not guarantee the accuracy, completeness, timeliness or availability of the Content.

Past performance is not necessarily indicative of future results.

This document may contain forward-looking statements or forecasts; such forecasts are not a reliable indicator of future performance. This
report is not intended to, and does not, constitute an offer or solicitation to buy and sell securities or engage in any investment activity. This
report is for informational purposes only. Recommendations in this report are not made with respect to any particular investor or type of
investor. Securities, financial instruments, or strategies mentioned herein may not be suitable for all investors and this material is not intended
for any specific investor and does not take into account an investor's particular investment objectives, financial situations or needs. Before
acting on any recommendation in this material, you should consider whether it is suitable for your particular circumstances and, if necessary,
seek professional advice.

CFRA may license certain intellectual property or provide services to, or otherwise have a business relationship with, certain issuers of
securities that are the subject of CFRA research reports, including exchange-traded investments whose investment objective is to substantially
replicate the returns of a proprietary index of CFRA. In cases where CFRA is paid fees that are tied to the amount of assets invested in a fund
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or the volume of trading activity in a fund, investment in the fund may result in CFRA receiving compensation in addition to the subscription
fees or other compensation for services rendered by CFRA, however, no part of CFRA’s compensation for services is tied to any
recommendation or rating. Additional information on a subject company may be available upon request.

CFRA's financial data provider is S&P Global Market Intelligence. THIS DOCUMENT CONTAINS COPYRIGHTED AND TRADE SECRET
MATERIAL DISTRIBUTED UNDER LICENSE FROM S&P GLOBAL MARKET INTELLIGENCE. FOR RECIPIENT'S INTERNAL USE ONLY.

The Global Industry Classification Standard (GICS®) was developed by and/or is the exclusive property of MSCI, Inc. and S&P Global Market
Intelligence. GICS is a service mark of MSCI and S&P Global Market Intelligence and has been licensed for use by CFRA.

Other Disclaimers and Notice

Certain information in this report is provided by S&P Global, Inc. and/or its affiliates and subsidiaries (collectively “S&P Global”). Such
information is subject to the following disclaimers and notices: “Copyright © 2024, S&P Global Market Intelligence (and its affiliates as
applicable). All rights reserved. Nothing contained herein is investment advice and a reference to a particular investment or security, a credit
rating or any observation concerning a security or investment provided by S&P Global is not a recommendation to buy, sell or hold such
investment or security or make any other investment decisions. This may contain information obtained from third parties, including ratings from
credit ratings agencies. Reproduction and distribution of S&P Global’s information and third party content in any form is prohibited except with
the prior written permission of S&P Global or the related third party, as applicable. Neither S&P Global nor its third party providers guarantee
the accuracy, completeness, timeliness or availability of any information, including ratings, and are not responsible for any errors or omissions
(negligent or otherwise), regardless of the cause, or for the results obtained from the use of such information or content. S&P GLOBAL AND
ITS THIRD PARTY CONTENT PROVIDERS GIVE NO EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY
WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE AND ALL S&P INFORMATION IS
PROVIDED ON AN AS-IS BASIS. S&P GLOBAL AND ITS THIRD PARTY CONTENT PROVIDERS SHALL NOT BE LIABLE FOR ANY
DIRECT, INDIRECT, INCIDENTAL, EXEMPLARY, COMPENSATORY, PUNITIVE, SPECIAL OR CONSEQUENTIAL DAMAGES, COSTS,
EXPENSES, LEGAL FEES, OR LOSSES (INCLUDING LOST INCOME OR PROFITS AND OPPORTUNITY COSTS OR LOSSES CAUSED
BY NEGLIGENCE) IN CONNECTION WITH ANY USE OF THEIR INFORMATION OR CONTENT, INCLUDING RATINGS. Credit ratings are
statements of opinions and are not statements of fact or recommendations to purchase, hold or sell securities. They do not address the
suitability of securities or the suitability of securities for investment purposes, and should not be relied on as investment advice.”

Certain information in this report may be provided by Securities Evaluations, Inc. (“SE”), a wholly owned subsidiary of Intercontinental
Exchange. SE is a registered investment adviser with the United States Securities and Exchange Commission (SEC). SE’s advisory services
include evaluated pricing and model valuation of fixed income securities, derivative valuations and Odd-Lot Pricing that consists of bid- and
ask-side evaluated prices for U.S. Municipal and U.S. Corporate Securities (together called valuation services). Such information is subject to
the following disclaimers and notices: “No content (including credit-related analyses and data, valuations, model, software or other application
or output therefrom) or any part thereof (Content) may be modified, reverse engineered, reproduced or distributed in any form by any means,
or stored in a database or retrieval system, without the prior written permission of SE. The Content shall not be used for any unlawful or
unauthorized purposes. SE and any third-party providers, as well as their directors, officers, shareholders, employees or agents (collectively
SE Parties) do not guarantee the accuracy, completeness, timeliness or availability of the Content. SE Parties are not responsible for any
errors or omissions (negligent or otherwise), regardless of the cause, for the results obtained from the use of the Content, or for the security or
maintenance of any data input by the user. The Content is provided on an “as is” basis. SE PARTIES DISCLAIM ANY AND ALL EXPRESS
OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A
PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT'S
FUNCTIONING WILL BE UNINTERRUPTED OR THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE
CONFIGURATION. In no event shall SE Parties be liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive,
special or consequential damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or lost profits and
opportunity costs or losses caused by negligence) in connection with any use of the Content even if advised of the possibility of such
damages. Credit-related and other analyses and statements in the Content are statements of opinion as of the date they are expressed and
not statements of fact or recommendations to purchase, hold, or sell any securities or to make any investment decisions. SE assumes no
obligation to update the Content following publication in any form or format. The Content should not be relied on and is not a substitute for the
skill, judgment and experience of the user, its management, employees, advisors and/or clients when making investment and other business
decisions. SE’s opinions and analyses do not address the suitability of any security. SE does not act as a fiduciary or an investment advisor.
While SE has obtained information from sources it believes to be reliable, SE does not perform an audit and undertakes no duty of due
diligence or independent verification of any information it receives. Valuations services are opinions and not statements of fact or
recommendations to purchase, hold or sell any security or instrument, or to make any investment decisions. The information provided as part
of valuations services should not be intended as an offer, promotion or solicitation for the purchase or sale of any security or other financial
instrument nor should it be considered investment advice. Valuations services do not address the suitability of any security or instrument, and
securities, financial instruments or strategies mentioned by SE may not be suitable for all investors. SE does not provide legal, accounting or
tax advice, and clients and potential clients of valuation services should consult with an attorney and/or a tax or accounting professional
regarding any specific legal, tax or accounting provision(s) applicable to their particular situations and in the countries and jurisdictions where
they do business. SE has redistribution relationships that reflect evaluated pricing, derivative valuation and/or equity pricing services of other
unaffiliated firms with which SE has contracted to distribute to its client base.

Pricing and data provided by these third-party firms are the responsibilities of those firms, and not SE, and are produced under those firms'
methodologies, policies and procedures. Valuations services provided by SE and products containing valuations services may not be available
in all countries or jurisdictions. Copyright © 2024 by Intercontinental Exchange Inc. All rights reserved.”

For residents of the European Union/European Economic Area
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Research reports are originally distributed by CFRA UK Limited (company number 08456139 registered in England & Wales with its registered
office address at New Derwent House, 69-73 Theobalds Road, London, WC1X 8TA). CFRA UK Limited is regulated by the UK Financial
Conduct Authority (No. 775151).

For residents of Malaysia
Research reports are originally produced and distributed by CFRA MY Sdn Bhd (Company No. 683377-A).
For Residents of Singapore:

This Research Report is distributed by CFRA UK Limited to its clients in Singapore who hold a financial advisers licence or is a person exempt
from holding such licence (“SG Intermediary”). Recipients of this Research Report in Singapore should contact the SG Intermediary in respect
to any matters arising from, or in connection with, the analysis in this report. Where the recipient is not an accredited, expert or institutional
investor as defined by the Securities and Futures Act, the SG Intermediary accepts legal responsibility for the contents of this Research
Report in accordance with applicable law. When reports are distributed by SG Intermediaries in Singapore, the SG Intermediary, and not
CFRA, is solely responsible for ensuring that the recipients of the Research Reports understand the information contained in the Research
Reports and that such information is suitable based on the customer's profile and investment objectives. This Research Report is intended for
general circulation and no advice or recommendation is made herein or by CFRA to any particular person. CFRA does not assume any
responsibility to advise on whether any particular product is suitable for any person, and the analysis herein does not take into account the
specific investment objectives, financial situation or particular needs of any particular person, and should not be relied upon for any investment
decision.

For residents of all other countries
Research reports are originally distributed Accounting Research & Analytics, LLC d/b/a CFRA.

Copyright © 2025 CFRA. All rights reserved. CFRA and STARS are registered trademarks of CFRA.
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